
  Get the loan
    that helps pay 
     itself back!

It’s that time of year 
again when we need to start 

thinking about income taxes and what we can do to 
lessen the amount of our hard-earned money that 
we end up paying in taxes.

Make sure you have been contributing regularly to 
your RRSP via payroll deduction. If you haven’t you 
can still put money into a registered product that 
will save on income tax while helping to build your 
retirement nest egg. 

This year, Rapport is offering two options to help: a 
low interest RRSP loan and a low interest RRSP line 
of credit. 

You can use either (or both) to make your 2015 
contribution or top up what you’ve already put into 
your plan, up to your RRSP deduction limit. 

If you receive an income tax return, you can use that 
money to pay down what you borrowed in your 
RRSP line of credit, or set it aside and use it to help 
with the regular payments you’re making on your 
RRSP loan.

So the money you borrow ends up helping you pay 
it back. That sounds like a good idea.

January 2016

Maureen
Member since 1998.

The 2016  

deadline for  

RRSP 

contributions  

is February 29.

If you have any questions please contact your branch or call us at 1 888 516 6664 or email us at help@rapportcu.ca.

RRSP and TFSA Frequently Asked Questions

How much can I contribute to my RRSP?

Your annual limit is based on your last year’s income 
and adding any unused contribution from the 
previous year.  This is also reduced by your pension 
adjustment.  Your contribution amount is listed on 
the most recent Notice Of Assessment you received 
from Canada Revenue Agency.

Are there any age restrictions on when I can 
contribute?

You can contribute to an RRSP at any age, up until 
71 but you must have the room. For TFSA’s you have 
to be over the age of 18.

What kinds of investments can I use for an RRSP or 
TFSA?

The following are all eligible investments: cash, GICs, 
mutual funds, Canada Savings Bonds, corporate 
bonds, and publicly traded stocks. For a full list, you 
should see your Rapport Financial Advisor.

What happens if I decide to withdraw money from 
my RRSP or TFSA?

If you take money out of a TFSA, there are generally 
no tax implications. If, however, you withdraw funds 
from your RRSP you have to pay income tax on that 
money at your current tax rate. That is, unless you’re 
using the money to buy your first home (maximum 
$25,000) or spending it on your own education 
(maximum of $20,000). In both these cases, the 
money has to be repaid over a period of time.



Make your  
resolutions matter!

Do you have a 
Retirement Income 
Fund? If so, read on.

  E-transfers. No 
longer in a galaxy
  far away.

Now you can beam your money almost instantaneously to just about anywhere you need it to go. You can send it by 
email or to a mobile phone or both.

If you’re already using online banking, sending an e-transfer can be done in four easy steps:

1. Log into your online banking account and click on the ‘Transfers’ tab. You’ll find it on the left side of the home page.
2. Click on the Send Interac e-Transfer button.
3. Set up your ‘Sender Profile’ (you only have to do this once). Then add whoever you’re sending money to your 

recipient list. All you need is their email address or mobile phone number.
4. Specify the account you’ll be sending the money from, the amount, and the recipient. Then press ‘Send’. Don’t 

forget to let your recipient know the answer to your security question.

If you like, a custom message can be included with the notification that will be sent to the recipient. Don’t forget to let 
your recipient know the answer to your security question.

There are no new user names and passwords to memorize. You don’t have to exchange any financial information to 
send or receive money. The recipient must answer a security question you create in order to receive the money, so 
you’re protected from the money being deposited by the wrong recipient.

To find out more, contact us 416 314 6772 or 1 888 516 6664, visit your branch, or email us at help@rapportcu.ca.

Don’t just  
renew your  
home or auto  
insurance, shop around for  
better coverage, service and rates. 
Start with The Personal, 
your group insurer. The right fit.

Certain conditions, limitations and exclusions may apply. Savings and 
discounts are subject to eligibility conditions, may vary by province, and 
may not apply to all optional coverages. Auto Insurance is not available in 
Manitoba, Saskatchewan and British Columbia due to government-run plans.

1-888-476-8737
thepersonal.com/rapport

Get your exclusive group rates!

E-Transfers are here!

At Rapport, being financially healthy is something we promote for 
members at every age. Our student and senior accounts help keep 
you on track so you can start the year off right:

New Student Chequing Account “Empower”: There’s no better 
time to get set up with an account that lets you take care of your 
money as you become more active in the financial side of your life. 
With no monthly charge and up to 35 free transactions, it’s an easy, 
affordable way to get started managing your money.

New Student Savings Account “Enrich”: Students over the age of 
12 need somewhere to keep their money safe until they need it. This 
account allows them to earn interest on their savings balance while 
giving them regular access to their money.

New Seniors Chequing Account “Established”: With up to 35 
transactions, the Established account for seniors over the age of 
65 means you can do everything you need while maintaining a low 
monthly fee with no minimum balance.

Normally you cannot add money to your Retirement Income 
Fund, but this year is different because the government has 
changed the minimum mandatory redemption percentages 
retroactively to the beginning of 2015.  

For those of you who are 71 years or older, the amount required 
to withdraw was reduced in the April budget. Annuitants who 
have made their mandatory withdrawals before April 2015 may 
be surprised to see their payments drop in 2016.

Example: John Smith was 72 years old on January 1st, 2015. 
The value of his RIF on January 1 was $100,000 and that day he 
withdraws his minimum mandatory amount at 7.48% or $7,480.  

When the budget was announced in April 2015, the new minimums were introduced. Under the new rules John was 
only required to take out 5.28% or $5,280 meaning that he has taken out $2,200 more than he is required to.  If John 
wants to avoid taking that income this year he has until February 29th, 2016, to put the difference back in his RIF.  In 
other words, if he doesn’t want to pay tax on it in 2015 he has until February 29th, 2016 to put it back into his RIF. If 
you are turning 71 this year and need help with a RIF please contact your Rapport Financial Advisor.

Traditionally mutual funds are purchased either on the basis of a deferred sales charge or an up-front sales commission, 
usually 5%. The management expenses of these funds are imbedded in the management expense ratio information - 
so investors do not know exactly how much it costs to own these funds. 

In the past few years fund companies have decided to offer another lower cost class of funds, one where the advisor 
is not paid any commission or trailer fee. However, the advisor still has to get paid for the work they do, so in this case 
the investor pays a fee based on the size of their portfolio to the advisor. These fees vary by advisor, and their firm. 
This allows the investor to have lower-cost access to funds that their advisor would not normally offer or traditional 
mutual funds. In most cases, this results in the investor paying less for their investments. For an open non-registered 
account these fees are tax deductible.

At Rapport our vision is to strengthen the financial confidence of our members. A Rapport Credit Union financial 
planner is here to listen to your ideas, concerns and fears. As one of your trusted advisors, he or she can help you 
through some of life’s most significant challenges. Contact a Financial Planner at financialplanning@rapportcu.ca to 
learn more about fee-based investment accounts.

Fee Based Investment Accounts
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SAve THe dATe!  Rapport Credit Union’s Annual General Meeting will be held on Wednesday April 20, 2016.

  Two ways
 to outsmart 
   the taxman.

Malcolm
Member since 1988.

RegisteRed PRoducts - RRsP’s and tFsa’s

Even with a good pension, putting money into 
either an Registered Retirement Savings Plan or a 
Tax Free Savings Plan is a great idea. 

RRSPs
Registered Retirement Savings Plans allow you to 
hold onto money now that you would have paid in 
tax. When you fill out your income tax return, you 
deduct the total amount of your RRSP contribution 
from your income. 

So even if you need to borrow to make your RRSP 
contribution, you can use your rebate to help pay 
back your loan or line of credit. 

RRSPs are a tax deferral, because you will have to 
pay income tax on the money when you withdraw 
it - but the idea is that you’ll be in a lower tax 
bracket when you do, so you should pay less tax.

TFSAs
Tax Free Savings Accounts were introduced by the 
Government of Canada in 2009. Generally speaking, 
they allow you to put a limited amount of money into 
a savings account without having to pay income tax 

on income earned in that account (interest, dividends 
or capital gains) - either during the time it’s in the 
account or when you withdraw.

TFSAs are different from RRSPs in a few different 
ways. First, the money you put into a TFSA cannot be 
claimed as a deduction on your income tax return. You 
cannot open a TFSA account unless you’re 18 years of 
age or older. And, unlike RRSPs there is no deadline 
for your contribution.

For 2016, TFSA limit is $5,500. You are allowed to 
accumulate unused portions of your limit from the 
previous year. A TFSA is a great option if you’ve 
maxed out your RRSP contributions.  The total 
accumulated allowable TFSA contribution for 2016 is 
$46,500. 

Your Rapport Financial Advisor can help you 
determine which option is best for you - an RRSP, 
TFSA, or both. 

Sometime in the future, you’ll give yourself a big pat 
on the back for planning ahead now.

AN ExAmPlE OF ThE BENEFiTS OF  
RRSP CONTRiBuTiON
Let’s say you’re 30 years old and you decide to 
contribute $2,800 at the beginning of each year into 
an RRSP until you reach retirement age. How much 
wealth have you accumulated to help with your 
retirement? Based on some general assumptions 
of interest rates, inflation and rate of return on 
investment, here is how this scenario plays out.

# OF Annual interest Rate

YEARS 3.0% 4.2% 5.0% 7.0%

10 $33,062 $35,356 $36,979 $ 41,394

20 $77,494 $88,706 $97,214 $122,822

30 $137,207 $169,209 $195,330 $283,005

40 $217,457 $290,685 $355,151 $598,107


